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DEPARTMENT  OF  AGRICULTURE 

Farmers  Home  Administration 

7  CFR  Parts  1804, 1924, 1930,  and  1944 

[FCDA  No.  10.415,  Rural  Rental  Housing 
Loans,  10.410,  Low  to  Moderate  Income 
Housing  Loans,  10.411,  Rural  Housing  Site 
Loans] 

Conservation  of  Petroleum  and 
Natural  Gas  Through  Changes  in  USDA 
Financial  Assistance  Programs; 
Executive  Order  12185 

agency:  Farmers  Home  Administration, 
United  States  Department  of 
Agriculture. 

ACTION:  Final  rule. 

summary:  This  notice  outlines  changes 
in  tides  in  certain  programs  of  the 
Department  of  Agriculture,  Farmers 
Home  Administration,  to  increase  the 
incentives  for  conserving  petroleum  and 
natural  gas.  This  Hnal  rule  is  being 
published  as  required  by  Section  1-104 
of  Executive  Order  12185,  and 
constitutes  the  FmHA  response  to  that 
requirement.  It  is  intended  that  this 
action  will  not  only  encourage 
conservation  of  petroleum  and  natural 
gas,  but  provide  additional  management 
information  to  those  receiving  financial 
assistance  from  FmHA. 

EFFECTIVE  DATE:  October  1, 1980. 

FOR  FURTHER  INFORMATION  CONTACT: 
James  E.  Thonlton,  Associate 
Administrator,  Farmers  Home 
Administration,  Room  5014  South 
Building,  United  States  Department  of 
Agriculture,  Washington,  D.C.  20250, 

(202)  447-5614.  The  Final  Impact 
Statements  describing  the  options 
considered  in  developing  this  final  rule 
and  the  impact  of  implementing  each 
option  is  available  on  request  from 
Joseph  H.  Linsley,  Directives 
Management  Branch,  Room  6346,  South 
Agriculture  Building,  Washington,  D.C. 
20250,  (202)  447-4057. 

SUPPLEMENTARY  INFORMATION:  This 
final  action  has  been  reviewed  under 
USDA  procedures  established  in 
Secretary’s  Memorandum  1955  to 
implement  Executive  Order  12044,  and 
has  been  classified  “not  significant.” 

The  FmHA  programs  and  projects 
which  are  affected  by  these  actions  are 
subject  to  state  and  local  clearinghouse 
review  in  the  manner  delineated  in 
FmHA  Instruction  1901-H. 

On  page  30364  of  the  Federal  Register 
for  May  7, 1980  the  Fanners  Home 
Administration  published  a  notice  of 
proposed  rulemaking  and  administrative 
actions  to  increase  the  incentives  for 
conserving  petroleum  and  natural  gas. 


This  action  is  taken  to  implement 
Executive  Order  12185,  Conservation  of 
Petroleum  and  Natural  Gas,  signed  by 
the  President  December  17, 1979  and 
published  December  19, 1979  at  44  FR 
75093.  Public  comments  have  been 
accepted  and  analyzed  and  are 
discussed  below.  These  actions  were 
presented  to  representatives  of  public 
interest  groups  at  informational 
meetings  conducted  by  the  White  House 
Staff. 

This  action  has  been  affected  by  other 
rulemaking  that  was  proceeding 
concurrently.  Therefore,  the  format  of 
the  frnal  rules  and  some  of  the 
references  therein  have  been  changed  to 
be  consistent  with  other  rulemaking. 

The  proposed  amendments  to  proposed 
Subpart  C  of  Part  1930  and  Subpart  E  of 
Part  1944  will  be  incorporated  and 
published  as  a  part  of  those  regulations. 

The  major  concerns  expressed  within 
the  coments  received  and  changes  made 
were: 

Part  1804  Subpart  D 

(1)  Using  energy  as  a  factor  to  select 
project  sites  and  designs  could  detract 
from  the  agency’s  effort  to  target 
projects  to  the  areas  of  greatest  need. 

FmHA  is  seriously  committed  to 
serving  the  needs  of  rural  residents 
regardless  of  how  remote  their  location. 

It  is  intended  that  energy  demand  not  be 
the  dominate  factor  used  to  evaluate 
project  sites  and  designs,  but  that  it 
should  be  included  as  one  of  many 
factors  used  to  evaluate  projects  such 
as:  market  demand,  environmental 
impact,  etc.  In  an  effort  to  clarify  this 
point  we  have  added  the  following 
sentence  to  §  1804.63  (c): 

This  factor  should  be  used  primarily  to 
assist  in  the  site  selection  process  within  a 
given  community,  and  not  necessarily  as  a 
basis  for  moving  projects  to  larger 
communities. 

Part  1924  Subpart  A 

Due  to  number  and  complexity  of  the 
comments  received  concerning  these 
changes,  this  part  is  still  under  agency 
review.  The  final  rule  is  scheduled  for 
publishing  within  60  days. 

'Therefore  Chapter  XVIII  is  amended 
as  follows: 

SUBCHAPTER  A— GENERAL 
REGULATIONS 

PART  1804— PLANNING  AND 
PERFORMING  DEVELOPMENT  WORK 

Subpart  D— Planning  and  Performing 
Site  Development  Work 

1.  A  new  §  1804.63  (c)  is  added  to  read 
as  follows: 


§  1804.63  Purpose  and  general  policy. 
***** 

(c)  The  energy  required  to  develop  the 
site  and  to  provide  support  services  and 
to  be  used  for  transportation  by 
residents  after  the  site  is  occupied  must 
be  a  factor  used  to  select  the  site  and 
final  project  design.  This  factor  should 
be  used  primarily  to  assist  in  the  site 
selection  process  within  a  given 
community,  and  not  necessarily  as  a 
basis  for  moving  projects  to  larger 
communities. 

***** 

2.  §  1804.63  existing  paragraph  (c)  is 
renumbered  (d)  without  change. 

3.  §  1804.74  (a)(6)  is  added  to  read  as 
follows: 

§  1804.74  Planning  and  submission  of 
documents. 

(а)  *  *  * 

(б)  Energy  Considerations.  A 
discussion  of  the  energy  efficiency  of  the 
proposed  site  relative  to  the  alternative 
sites.  This  discussion  should  include 
energy  required  for  site  preparation, 
installing  utilities,  providing  services, 
and  vehicular  transportation  of  the 
occupants,  as  applicable  to  the  proposed 
development.  Demonstrate  how  energy 
considerations  influenced  selection  of 
the  site  and  development  of  concepts  for 
the  project  design. 
***** 

4.  §  1804.74,  existing  paragraph  (a)(6) 
is  renumbered  (7)  without  change. 

(7  U.S.C.  1989: 42  U.S.C.  1480;  5  U.S.C.  301: 
delegation  of  authority  by  the  Sec.  of  Agri.,  7 
CFR  2.23;  delegation  of  authority  by  the  Asst. 
Sec.  for  Rural  Development,  7  CFR  2.70; 
delegations  of  authority  by  Dir.,  OEO  29  FR 
14764,  33  FR  9850) 

Dated;  August  26, 1980. 

Gordon  Cavanaugh, 

Administrator,  Farmers  Home 
Administration. 

[FR  Doc.  80-26607  Filed  8-28-80;  8:45  am) 
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DEPARTMENT  OF  AGRICULTURE 
Fanners  Home  Administration 

Conservation  of  Petroleum  and 
Natural  Gas  Through  Proposed 
Changes  In  USDA  Financial  Assistance 
Programs;  Executive  Order  12185 

agency:  U.S.  Department  of  Agriculture, 
Farmers  Home  Administration. 

ACTION:  Administrative  notice. 

FOR  FURTHER  INFORMATION  CONTACT: 

James  E.  Thornton,  Associate 
Administrator,  Farmers  Home 
Administration,  Room  5014  South 
Building,  U.S.  Department  of 
Agriculture,  Washington.  DC  20250, 

(202)  447-5614. 

Dated:  August  26, 1980. 

Gordon  Cavanaugh, 

Administrator,  Farmers  Home 
Administration. 

Farmers  Home  Administration 
(FmHA)  has  determined  that  the 
following  actions  are  covered  by 
existing  rules  and  can  be  accomplished 
by  the  issuance  of  an  Administrative 
Notice  (AN)  to  all  FmHA  field  offices. 

U.S.  Department  of  Agriculture;  Farmers 
Home  Administration 

Washington,  D.C.  20250 
FmHA  AN - (1900) 

Subject:  Energy  Conservation  Initiatives, 
Executive  Order  12185. 

To:  All  State  Directors,  All  District 
Directors,  All  County  Supervisors. 
Pursuant  to  Executive  Order  12185 
Farmers  Home  Administration  has 
taken  a  number  of  steps  to  promote  the 
conservation  of  petroleum  and  natural 
gas.  The  May  7  Federal  Register 
contained  several  notices  of  proposed 
rule  making  and  also  descriptions  of 
actions  which  would  be  implemented  by 
administrative  action.  This 
administrative  notice  will  provide 
guidance  for  proper  consideration  of 
energy  conservation  measures  in  FmHA 
financial  assistance  programs. 

In  administering  our  loan  and  grant' 
programs  we  must  be  sensitive  to  the 
major  impact  which  our  assistance  has 
on  the  energy  usage  in  rural  areas.  Most 
projects  funded  by  FmHA  have  direct 
energy  impacts  as  a  result  of  the  amount 
of  energy  which  the  project  will 
consume  over  its  expected  life.  All 
projects  (including  planning  activities) 
which  are  FmHA  assisted  have  impacts 
of  an  indirect  nature.  Patterns  of 
community  development,  location  of 
public  facilities  with  respect  to  housing 
and  employment  centers  will  affect 


transportation  energy  use  and  energy 
demands  for  public  services.  Farmers 
must  spend  increasingly  larger  portions 
of  their  budgets  for  energy  and  the  rising 
costs  of  fuel  are  threatening  the 
economic  viability  of  some  farming 
operations. 

On  a  more  positive  note  many  of  our 
energy  related  problems  have  solutions 
which  are  economically, 
environmentally  and  socially 
acceptable.  Energy  conscious 
community  planning  can  significantly 
reduce  average  resident  energy  use. 
Buildings  financed  by  FmHA  can  be 
designed  to  use  half  the  energy  required 
for  similar  buildings  constructed  only  a 
few  years  ago.  Water  and  sewer 
systems  can  be  designed  which  will 
demand  less  energy  for  construction  and 
long  term  operation.  And  finally,  with 
our  tradition  of  supervised  credit  we  can 
help  borrowers  be  aware  of  the 
significant  reduction  in  energy 
consumption  they  can  effect  by  proper 
energy  management. 

The  energy  guidelines  on  the  pages 
which  follow  are  intended  to  integrate 
energy  awareness  and  analysis  into  our 
process  of  application  review.  All 
existing  and  potential  applicants  should 
be  made  aweu'e  of  these  guidelines  and 
the  agency’s  solid  commitment  to  energy 
conservation.  We  should  also  encourage 
our  applicants  to  go  beyond  the 
guidelines  stated  here  in  developing 
projects  which  conserve  our  non¬ 
renewable  resources. 

Due  to  the  numerous  programs  this 
notice  will  afiect,  this  notice  has  been 
prepared  in  a  unique  format.  After  initial 
review  the  notice  should  be  separated 
into  nine  parts  (general  parts  and  eight 
numbered  parts)  and  filed  in  accordance 
with  the  instructions  contained  thereon. 
Gordon  Cavanaugh, 

Administrator, 

Expiration  Date:  September  30, 1981. 

Filing  Instructions:  Preceding  FmHA 
Instruction  1900-A 

Part  1  of  the  referenced  AN  issued  in 
accordance  with  Presidential  Executive 
Order  12185,  Conservation  of  Petroleum 
and  Natural  Gas.  The  general  portion  of 
the  AN  is  filed  prior  to  FmHA 
Instruction  1900-A. 

Business  and  Industry  Loan  Program 

Applicants  will  be  encoiu’aged  to 
include  in  technical  and  economic 
feasibility  studies  consideration  of 
direct  and  indirect  energy  usages  and 
costs. 

Energy  costs  have  become  a  major 
factor  in  the  economic  well  being  of 
many  businesses.  We  should  encoiurage 
the  use  of  efficient  plant  machinery  and 
equipment,  co-generation  systems  and 


waste  heat  recovery  equipment  which 
better  utilize  the  fuels  used  and  the  use 
of  alternate  energy  sources.  However, 
we  should  not  encourage  a  shift  away 
from  the  direct  use  of  petroleum  or 
natural  gas  to  electricity  in  an  area 
where  generation  of  that  electric  power 
relies  upon  petroleum  and  natural  gas 
unless  there  is  an  overall  improvement 
in  energy  efficiency. 

The  following  factors  are  involved  in 
direct  and  indirect  energy  usage: 

A.  Direct  Energy  Demand 

1.  Fuel  required  for  heating  and 
cooling. 

2.  Operation  and  process  fuel 
required. 

3.  Conservation  measures  to  be 
utilized. 

4.  Use  of  alternative  or  renewable 
energy  sources. 

B.  Indirect  Energy  Demand 

1.  Transportation  of  workers,  raw- 
materials  and  finished  products. 

2.  Energy  demand  to  supply  utility 
services. 

3.  Conservation  measures  to  be 
utilized. 

It  should  be  recognized  investment  in 
certain  systems  will  qualify  for  a  special 
tax  consideration.  A  useful  guide  for 
making  determinations  regarding  the 
feasibility  and  cost  effectiveness  of 
energy  related  investments  is  the 
Department  of  Energy’s  “Methodology 
and  Procedures  for  Life  Cycle  Cost 
Analysis’’  (published  in  the  January  23. 
1980  Federal  Register),  with  three 
modifications.  1)  A  discount  rate  of 
seven  (7)  percent  will  be  used  to 
calculate  present  values.  2)  The  external 
benefit  used  in  the  DOE  procedure 
should  be  ten  percent  (10  percent)  of  the 
net  present  value  of  the  energy  savings 
rather  than  the  additional  investment 
cost.  This  feature  will  place  emphasis  on 
the  investments  that  save  the  most 
energy  and  not  those  with  the  highest 
cost.  3)  A  maximum  system  life  of 
twenty-five  (25)  years. 

Based  on  the  information  provided  it 
may  be  appropriate  to  recommend  the 
applicant  consider  an  alternate  site  or 
process  to  improve  the  feasibility  of  the 
proposed  project 

Expiration  Date:  September  30, 1981. 

Filing  Instruction:  Preceding  FmHA 
Instruction  1980-A. 

Part  2  of  the  referenced  AN  issued  in 
accordance  with  Presidential  Executive 
Order  12185,  Conservation  of  Petroleum 
and  Natural  Gas.  The  general  portion  of 
the  AN  is  filed  prior  to  FmHA 
Instruction  1900-A. 
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Water  and  Waste  Disposal  Loans  and 
Grants,  Community  Facility  Loans, 
Industrial  Development  Grants 

Applicants  will  be  encouraged  to 
include  in  preliminary  architectural/ 
engineering  reports  a  consideration  of 
direct  and  indirect  energy  usage 
resulting  from  construction  and 
operation  of  the  proposed  project. 
Applicants  should  be  made  aware  of 
ASHRAE  Standards. 

Energy  costs  have  become  a  major 
factor  in  the  economic  well  being  of 
most  projects.  We  should  encourage  the 
use  of  efHcient  plant  machinery  and 
equipment,  alternate  treatment 
processes,  waste  heat  recovery  and  the 
use  of  alternate  energy  sources.  Projects 
incorporating  one  or  more  of  these 
concepts  have  already  been  financed  by 
FmHA.  The  applicants  should  be 
encouraged  to  include  cost  effective, 
energy  saving  systems  in  their  proposed 
projects. 

Tlie  following  factors  are  involved  in 
direct  and  indirect  energy  usage: 

A.  Direct  Energy  Demand 

1.  Fuel  for  heating  and  cooling. 

2.  Operation  and  process  fuel 
required. 

3.  Use  of  alternate  or  renewable 
energy  sources. 

4.  Conservation  measures  to  be 
utilized. 

A.  Indirect  Energy  Demand 

1.  Transportation  of  staff  and/or 
clients. 

2.  Transportation  of  raw  materials, 
Hnished  products,  and  by-products. 

3.  Conservation  measures  to  be 
utilized. 

A  useful  guide  for  making 
determinations  regarding  the  feasibility 
and  cost  effectiveness  of  energy  related 
investments,  except  on  wastewater 
projects  jointly  Hnanced  with  EPA,  is 
the  Department  of  Energy  “Methodology 
and  Procedures  for  Life  Cycle  Cost 
Analysis"  (published  in  the  January  23, 
1980  Federd  Register],  with  three 
modifications.  1)  A  discount  rate  of 
seven  (7)  percent  will  be  used  to 
calculate  present  values.  2]  The  external 
benefit  used  in  the  DOE  procedure 
should  be  ten  percent  (10%)  of  the  net 
present  value  of  the  energy  savings 
rather  than  the  additional  investment 
cost.  This  feature  will  place  emphasis  on 
the  investments  that  save  the  most 
energy  and  not  those  with  the  highest 
cost.  3]  A  maximum  system  life  of 
twenty-five  (25)  years. 

Based  on  the  information  submitted 
and  the  subsequent  evaluations  it  may 
be  appropriate  to  recommend  the 
applicant  consider  project  modifications 
to  reduce  energy  demand  and  improve 
the  feasibility  of  the  proposed  project. 


Expiration  Date:  September  30, 1981  or 
when  revised  guides  6,  7,  8, 9, 10,  are 
distributed,  whichever  occurs  first. 

Filing  Instruction:  Preceding  FmHA 
Instruction  1942-A. 

Part  3  of  the  referenced  AN  issued  in 
accordance  with  Presidential  Executive 
Order  12185,  Conservation  of  Petroleum 
and  Natural  Gas.  The  general  portion  of 
the  AN  is  filed  prior  to  FmHA 
Instruction  1900-A. 

Rural  Planning  Grants 

Grantees  will  be  encouraged  to 
include  energy  conservation  as  an 
integral  part  of  the  planning  process  and 
as  a  significant  component  of  the 
planning  documents,  where  applicable. 

As  the  cost  and  availability  of  energy 
have  changed  rapidly  in  the  recent  past 
and  all  predictions  indicate  these 
changes  will  continue,  traditional  rural 
area  development  patterns  may  no 
longer  be  acceptable.  It  is  important  to 
consider  energy  demands  associated 
with  initial  construction:  but  the  long 
term  impact  to  the  community  will  be  in 
providing  services  such  as  fire  and 
police  protection,  solid  waste  disposal, 
street  lighting,  waste  and  sewage 
systems  and  schools.  Individual 
residents  will  feel  the  impact  of  the  cost 
of  community  services  and 
transportation  to  employment,  shopping, 
churches,  health  care,  etc. 

A  useful  guide -for  making 
determinations  regarding  the  feasibility 
and  cost  effectiveness  of  energy  related 
investments  is  the  Department  of 
Energy’s  “Methodology  and  Procedures 
for  Life  Cycle  Cost  Analysis"  (published 
in  the  January  23, 1980  Federal  Register), 
with  three  modifications.  1]  A  discount 
rate  of  seven  (7)  percent  will  be  used  to 
calculate  present  values.  2]  The  external 
benefit  used  in  the  DOE  procedure 
should  be  ten  percent  (10%)  of  the  net 
present  value  of  the  energy  savings 
rather  than  the  additional  investment 
cost.  This  feature  will  place  emphasis  in 
the  investments  that  saves  the  most 
energy  and  not  those  with  the  highest 
cost.  3)  A  maximum  system  life  of 
twenty-five  (25)  years. 

Proper  comprehensive  planning, 
energy  considerations  included,  and 
implementation  can  improve  the 
viability  and  the  economic  stability  of 
the  commimity. 

Expiration  Date:  September  30, 1981. 

Filing  Instructions:  Preceding  FmHA 
Instruction  1948-A. 

Part  4  of  the  referenced  AN  issued  in 
accordance  with  Presidential  Executive 
Order  12185,  Conservation  of  Petroleum 
and  Natural  Gas.  Tlie  general  portion  of 
the  AN  is  filed  prior  to  FmHA 
Instruction  1900-A. 


Farmer  Program 

On-farm  energy  use  has  expanded  in 
recent  years  as  farmers,  dairymen  and 
ranchers  have  resorted  to  more  and 
more  mechanized  and  automated 
practices  to  increase  production  and 
improve  profitability.  The  rising  cost 
and  at  times  curtailed  supplies  of 
necessary  fuel  now  threatens  to  destroy 
the  gains  for  which  the  agriculture 
community  has  worked  so  hard  to 
attain. 

In  order  to  assist  FmHA  applicants 
cope  with  the  rising  cost  of  energy  and 
its  limited  supplies,  portions  of  the 
various  loan  program  allocations  were 
set  aside  in  Fiscal  Year  1980  to  fund 
energy  saving  devices  and  alternative 
energy  sources.  With  implementation  of 
the  Energy  Security  Act  the  requests  for 
funding  of  alternative  energy  sources  in 
Farmer  Programs  may  diminish, 
however  we  will  continue  to  encourage 
all  applicants  to  consider  all  feasible 
energy  conservation  measures. 

The  State  Director  will  ensure  that 
Coimty  Offices  continue  to  encourage 
their  borrowers  to  utilize  the  most  cost 
effective,  energy  efficient  equipment  and 
processes  in  the  agricultural  operation. 
Field  personnel  are  to  provide  energy 
management  counseling  to  applicants  or 
to  refer  those  persons  to  other 
organizations  who  can  provide 
additional  assistance.  In  many  areas 
such  assistance  is  available  from  the 
State  Cooperative  Extension  Service, 
Rural  Electric  Co-ops,  public  utilities 
and  the  Soil  Conservation  Service. 

Expiration  Date:  September  30, 1981. 

Filing  Instructions:  Preceding  FmHA 
Instruction  1943-A. 

Part  5  of  the  referenced  AN  issued  in 
accordance  with  Presidential  Executive 
Order  12185,  Conservation  of  Petroleum 
and  Natural  Gas.  The  general  portion  of 
the  AN  is  filed  prior  to  FmHA 
Instruction  190Q-A. 

Home  Repair  Loans  and  Grants 

In  the  interest  of  reducing  the  energy 
demand  associated  with  existing 
housing  structures,  a  goal  is  established 
that,  on  a  national  average,  sixty  (60) 
percent  of  the  funds  allocated  for  the 
Section  504  Home  Repair  Program  will 
be  used  for  weatherization  and 
conservation  purposes. 

Efforts  to  meet  this  goal  will  take  two 
forms: 

1.  The  State  Director  will  attempt  to 
work  with  other  organizations  which 
have  weatherization  programs. 
Weatherization  assistance  is  also 
available  through  the  DOE 
weatherization  program.  In  that  program 
per  house  expenditure  is  limited  in 
amount  and  in  the  types  of 
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improvements,  generally  to  the  more 
obvious  energy  conserving  techniques 
such  as  storm  windows,  insulation,  and 
caulking.  For  the  very  low  income,  these 
items  may  be  ineffective  unless  or  until 
items  such  as  defects  in  the  walls  and 
roof  are  corrected.  There  is  almost  no 
other  federal  money  available  for  repair 
of  low  income  housing.  Use  of  504  funds 
for  weatherization  related  home  repair 
can  be  a  critical  step  to  better  align  the 
federal  resources  available  to  assist  the 
poor  whose  circumstances  often  dictate 
that  they  are  energy  wasters.  504  funds 
will  also  be  used  for  direct 
weatherization  activities. 

2.  The  State  Director  shall  instruct  the 
field  offices  to  conduct  an  outreach 
program  to  make  low  income  rural 
residents  aware  of  the  home  repair 
assistance  which  is  available. 

When  applicable,  determinations 
regarding  the  feasibility  and  cost 
effectiveness  of  energy  related 
investments  will  be  made  in  accordance 
with  the  procedures  set  forth  in  FmHA 
Instruction  1924-A,  Appendix  D. 

Expiration  Date:  September  30, 1981. 

Filing  Instructions:  Preceding  FmHA 
Instruction  1904-G. 

Part  6  of  the  referenced  AN  issued  in 
accordance  with  Presidetial  Executive 
Order  12185,  Conservation  of  Petroleum 
and  Natural  Gas.  The  general  portion  of 
the  AN  is  filed  prior  to  FmHA 
Instruction  1900-A. 

Home  Ownership  Loans 

With  energy  costs  becoming  an  ever 
increasing  share  of  household  expenses 
energy  management  counseling  is  an 
important  part  of  the  supervised  credit 
counseling.  All  field  personnel  who 
work  with  applicants  are  to  provide 
energy  management  counseling  to 
applicants  or  to  refer  those  persons  to 
other  organizations  who  can  provide 
additional  assistnce.  In  many  areas  such 
assistance  is  available  from  the  State 
Cooperative  Extension  Service,  Rural 
Electric  Co-ops  and  Public  utilities. 
FmHA  will  also  provide  basic  literatme 
on  house  maintenance,  repair  and 
management  which  is  prepared  by  the 
U.S.  Department  of  Agriculture  and 
other  Federal  agencies. 

As  a  part  of  servicing  deliquent 
accounts  FmHA  field  personnel  will 
take  particular  care  to  identify  energy 
costs  which  may  contribute  to  the 
borrower’s  inability  to  fulfill  loan 
repayment  obligations.  Where  possible, 
weatherization  and  home  energy 
management  recommendations  will  be 
offered  to  the  borrower. 

Expiration  Date:  September  30, 1981. 

Filing  Instructions:  Preceding  FmHA 
Instruction  444.1. 


Part  7  of  the  referenced  AN  issued  in 
accordance  with  Presidential  Executive 
Order  12185,  Conservation  of  Petroleum 
and  Natural  Gas.  The  general  portion  of 
the  AN  is  filed  prior  to  FmHA 
Instruction  1900-A. 

Rural  Housing  Supervisory  Assistance 
Grants 

Most  persons  assisted  under  this 
program  are  first-time  homeowners  with 
little  or  no  experience  in  home 
management.  In  order  for  these  persons 
to  be  successful  in  managing  their  new 
homes  they  need  training  in  home 
energy  management. 

All  recipients  of  Rural  Housing 
Supervisory  Assistance  Grants  will  be 
encouraged  to  incorporate  home  energy 
management  in  their  educational 
programs.  Operation  of  equipment, 
repair  and  maintenance  activities  and 
general  lifestyle  conservation 
techniques  would  be  an  important  part 
of  the  educational  program.  Printed 
reference  material  available  from 
Federal  agencies  may  be  used  if 
appropriate. 

Expiration  Date:  July  31, 1981. 

Filing  Instructions:  Preceding  FmHA 
Instruction  1944-K. 

Part  8  of  the  referenced  AN  issued  in 
accordance  with  Presidential  Executive 
Order  12185,  Conservation  of  Petroleum 
and  Natural  Gas.  'The  general  portion  of 
the  AN  is  filed  prior  to  FmHA 
Instruction  1900-A. 

Mutual  and  Self-Help  Housing  Grants 

Homeowners  participating  in  this 
program  can  substantially  reduce  fuel 
consumption  in  their  new  homes  by 
using  energy  conscious  construction 
techniques  and  by  understanding  good 
home  energy  management  practices. 
Grantees  providing  technical  assistance 
to  self  help  groups  should  be  encouraged 
to  incorporate  training  on  energy 
conscious  construction  techniques  and 
home  energy  management  into  their 
programs.  Home  energy  management 
training  should  include  equipment 
operation,  maintenance  and  repair  and 
general  lifestyle  conservation 
techniques.  Use  of  printed  reference 
material  available  from  Federal 
agencies  is  encouraged.  Construction 
supervisors  should  pay  particular 
attention  to  construction  details  such  as 
proper  jointing  of  materials,  caulking, 
weatherstripping,  proper  installation  of 
heating/cooling  equipment  and 
insulation. 

Expiration  Date:  September  30, 1981. 

Filing  Instructions:  Preceding  FmHA 
Instruction  1933-1. 

(FR  Doc.  80-.26608  Filed  a-28-80;  8:45  am) 
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